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for: CONSUMERS GAS COMPANY Lender: OLD NATHONAL BANK
Gran 1410 N CULLEN AVE 174 COMMERCIAL LENDING EVANSVILLE MAIN
EVANSVILLE, iN 47715-2331 QFFICE
1 MAIN STREET
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EVANSVILLE, IN 47705-995%

THIS COMMERCIAL SECURITY AGREEMENT dated October 4, 2004, is made and executed between CONSUMERS GAS COMPANY (“Grantor")
and OLD NATIONAL BANK ("Lender"). _

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a securlty interest in_ihe Collateral to secure the
indebitedness and agrees that Lender shall have the rights stated in this Agreement with respect lo the Callateral, in additlon to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following de_s;:ﬁbed proparty, whather now awned or
hereafter acquired, whather now existing or hereafter arising, and wheraver located, in which Grantor s giving to Lender a security interast for the
paymant of the Indebtednass and performance of ali other obligations uniear the Note and this Agresment; .

All of Grantors interest In accounts, accounis receivable, notes, contract rights, contract receivables and all ohligaliops of any Kind at
any Hime due and/or owing to the Grantor and all rights of the Grantor to receive payment or any other consideration, whether or not
sarned by performance, including without Yimitation, all other debts, obligations and liabilities for property sold, !easec_l,_!lcensed,
assigned or disposed of, for services rendered, for a policy of insurance issued or to be issued, for a secan:_!ary obtigation, arising ou_t of
a credit card or a health-care insurance receivable, in whatever form, owing to Grantor from any person, fln-n_, governmental authofity,
corporation or other entity, all of which whether now existing or hereafter acquired or arising, together wnhvau proqeeds {whether
evidenced by a contract, instrument, document, chattel paper or otherwise) and products thereof. All of Grantors interest in inventory
and related goods, merchandise or other personal property wherever lecated held by the Grantor for sale or Iease or under a contract of
service or to be furnished under labets or other devices, names or marks alixed thereto for purposes of selling or |denl|!|catir:nn, and ail
right, titte and intarest of the Grantor therein and thereto, all raw materials, packaging and shipping materials, work or gecds in process
or raw materials and supplies of every naturg used, consumed or fo be consumed In the Graniors business, f-JII of wh_lch whelh_er now
existing or hereafter acquired or arising, together with all proceeds and products thereof. All of Grantors interest in all equipment,
machinery, vehicles, furniture and all other related goods, all tools, accessorles, parts, rofling stock, leasehold improvements, flxtufas
and trade fixtures wherever situated, and all substitutions and replacements therefor, all accesslons and additions thereto, all of which
whether now existing or hereafter acquired or arising, together with all proceeds and products thereof.

In acdition, the word *Coilateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafier arising,
and wherever jocated:

A} All accessions, atiachments, accessories, replacemants of and additions to any of the collateral described herein, whether added now o later.
18) Al products and produce of any of the property described In this Coliateral section.

{C) ANl accounts, general intangibles, instruments, rents, manias, payments, and all cther rights, arising out of a sale, lease, consignment or ather
dispaesition of any of the property described in this Collateral section. .

(D} All proceeds (including insurance procesds) from the sale, destruction, loss, or other disposition of any of the property described in-this
Collateral section, and sums due from a third party who has damaged or destroyed the Coilateral or from that party's insurer, whether due to
judgment, settiement or Gther grocess.

(E} All records and data relating to any of the property dascribed in this Collateral section, whether in the form of a writing, photograph, microfilm,
microfiche, or electronic media, together with ail of Gramtor's right, fitle, and interest in and to al computer software required to utlize, create,
maintain, and process any such records o data on electronic media.

Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security interest in household goeds, 1o
the extent such a security interest would be prohibited by applicable law. In addition, if because of the type of any Proparty, Lander is required to give
a notice of the right to cancal under Truth in Lending for the Indebtedness, then Lender will not have a security interest in such Callateral unless and
until such a notice is given.

CROSS-COLLATERALIZATION. In agdttion to the Note, this Agreement secures all obligations, detts and labilities, plus interest thergon, of Grantor
to Lender, or any one or more of them, as well as & claims by Lender against Granior or any one or more of them, whether now existing or hereafter
arising, whether related or unrelated 1o the purpose of the Note, whether voluntary or otterwise, whether due or not due, direst or Indirect, determined
or undetermined, absolute or cantingent, liquidated or unliguidated whether Grantor may be liable individually or Jointly with others, whether obligated
as guarantor, surety, accommodation party or otherwise, and whethar recavery upon such amounts may be or hereafter may bacome barred by any
statuta of limitations, and whether the cbligation to repay such amounts may be or hereafter may become otherwise unenforceable.

RIGHT OF SETOFF. To the sxtent permitted by appiicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some other account}, This includes all accounts Grantor hoids jointly with scmeone else and ali accounts Grantor may open in
the futg.lre. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Grantor
autharizes Laender, to the extent permitted by applicable law, to charge or setoff all sums owing en the Indebtedness against any and ail such accounts,

and, at Lender's oplion, to administratively freeze all such accounts 1o aliow Lender o protect Lender's charge and seloff rights provided in this
paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respact to the Collateral, Grantor reprasents
and promises to Lander that:

_Ferfecllf)n of Security interest. Grantor agrees o take whatever actlons ara requasted by Lender to parfect and continue Lender's security
interest in the Callateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collaleral, a'nd' Grantor wilt note Lender's interest upen any and all chattet paper and instruments if not deliversd to Lender for possession by
lender. This is a continuing Security Agreement and will continue in eifect even though all or any part of the Indebtedness Is paid in full
and even though for a pericd of time Grantor may not be indehted to Lender.

Not?ces to Lenqer. G‘rantor will promptly notify Lender in writing at Lender's address shown above (or auch other addrasses as Lender may
dasignate frem tima to tima) prior to any (1} change in Geantor's name; (2) change in Grantor's assumed business name(s); (3) change in the
managament o the Corgom_non Granter; {4) change in the authorized signer(s); {5} change in Grantor's principal office address; (B) change in
Grantor's state of organization; (7) convarsion of Grantor to a new or different type of business entity; ar {8) changs in any othar aspect of

Grantor that direc!ly or indirectly relates to any agreemaris between Grantor and Lender. No change in Grantor's name ar state of organization
wili take effect untii after Lender has received notica.

No \fiulatlr:_m. The execution and delivery of this Agreement will not viclate any faw or agreement goveming Grantor ar ta which Grantor is a party,
and its certificate or articles of incorperation and bylaws do not prohibit any term or condition of this Agreement.

Em‘orceaplllty of Collateral. Tq the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the Uniform
Commercial Cods, the Collateral is enforceable in accordance with its terms, is gentine, and fully complies with ail applicable laws and reguiations
conceming form, content and manner of preparation and execution, and all parsons appearing ta be obligated on the Collateral have autharity
and capacity to contract and are in fact obligated as they appear 1o be on the Coliataral. Thera shall be no setoffs or counterciaims against any of

EXHIBI I the Collateral, ang no agreement shall have been made under which any deduct [ i i
" ons or discounts may be
except thase disclossd to Lander in witing, ¥ y claimad concerning tha Collataral

Location of the Collateral, Except in the ordinary coursa of Grantor's business, Grantor a !
i 5 greas to keep the Collateral at Grantor's address shown
“C" above of at such other locations as are acceptable to Lender, Upon Lendar’s request, Grantor will deliver to Lander in form satisfactory to Lender
a schedule of rea! properties and Coltataral locations relating to Grantor's operations, inctuding without limitation the fallowing: (1) all real property
Grantor awns of is purcr!asmg; (2) all real property Grantor is raniing or leasing; (3) all storage facilities Grantor owns, rents, isases, or uses;
and (4) al other properties where Cuollateral is or may be located. , '
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F\'gmoval af thle qulateraf. Except in the ordinary course of Granior’s business, Grantor shall not remove the Golfateral from s existing focation
without Lender’s prior written consent. Grantor shall, whenever requested, advise Lender of the exact logation of the Coilateral,

Transactions Involving Collateral. Except for inventory sold or accourts coliected in the ordinary course of Grantor's business, or as ctherwise
provided for In this Agreement, Grantor shall not sell, offer 1o sell, or otherwise transfer or dispose of the Collateral. Grantor shall nat pledge,
mortgags, encumber ar otherwise permit the Gallateral to ba sukject 1o any fien, security interest, encumbrance, or charge, other than the security
interast provided for in this Agreement, without the prior written consent of Lender, This includes security interests even if junior in right to the
security interests granted unger this Agregment, Unless waived by Lender, all procoeds from any disposition of the Collateral (for whatever
reason) shail be held in trust for Lendar and shall not be commingled with any other funds; provided however, this requirament stall not constitute
consent by Lender to any sale ar other disposition. Upon receipt, Grantor shall immediately defiver any such procesds to Lender.

Tille. Grantor represents and warranis 1o Lender that Grantor holds good and marketable litle io the Collateral, fres and ciear of all fiens ang
encumbrances excent for the iian of this Agreement. Mo financing staternent covering any of the Cafiateral is an file in any public office other than
those which reflect the security interest created by this Agreement or to which Lender has specifically consanted. Granto: shall defend Lendars
rights in tha Collateral against the claims and demands of adl other persons.

Repairs and Mainte_nance. .Grar)tor agrees 10 keep and maintain, and lo cause others to keep and maintain, the Collateral in goed order, repair
and condition at all imes while this Agreement remains in effect, Grantor further agrees to pay when due all claims for work done on, o services

gn?ered' or material furnished in cornection with the Collateral so that no lien or encumbrance may ever attach 1o of be filed against the
oltatersl.

Inspection of Collateral. Lender and Lender's designated representatives and agents shail have the right at all reascnable times to examine and
inspect ihe Collateral wherever located.

Taxes, Assessments and Liens. Granior will' pay when due all taxes, assessmants and liens upen the Collateral, its use ¢r operation, upon this
Agreement, Upon any promissory note or notes evidencing the indebledness, or upon any of the ather Related Documents. Granter may withhold
any such payment or may efect 1o contest any lien if Granter is in gocd faith conducting an appropriate procesding to contest the obligation to pay
and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is subjected 10 a fien which is not
discharged within fiteen {15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security satisfactory to
Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, atterneys’ fees or other charges that could accrue
as a result of foreclosure or sale of the Gollateral. In any contest Grartor shall defend itsalf and Lender and shail satisfy any finat adverse
judgment before enforcement against the Cellateral. Graritor shall name Lender as an additional obligee under any surety bond furnished in the
contest proceedings. Granter further agrees to furnish Lender with eviderce that such iaxes, assessments, and govemmental and other charges
have bean paid in ful and in a timely manner. Grantor may withhold any such payment or may elect to contest any lien if Grantor is in good fafth
conducting an appropriate proceeding to contest the obligation to pay and se long as Lander's interest in the Collaterai is nol jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promplly with ali laws, ordinances, rules and regulations of alf
governmental authorifies, now or hereafter in eflect, applicable to the ownership, production, dispasition, or use of the Collateral, including all laws
or reguiations relating to the undue erosion of highly-erodible fand or relating to the conversion of wetlands for the production of an agricultural
praduct or commodity. Grantor may contast in good faith any such law, ordinance or reguiation and withhold compliance during any proceeding,
including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinian, is not jeopardized.

Hazardous Substances, Grantor represents and warranis that the Gollateral never has been, and never wili be so Inng as this Agreement
remains a Jien on the Gollateral, used in violation of any Enviranmental Laws or for the generation, manufacture, storage, transportation, freatment,
digposal, release or threalened release of any Hazardous Substance, The representations and warranties containad herein ara based on Grantor's
due diligence in investigating the Collaterai for Hazardous Substances. Grantor hereby (1} refeases and waives any future claims againsi Lencier
for indemnity o contribution in the event Grantor becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees to
indermnify and hold harmiess Lender against any and all claims and losses resulling from a breach of this provision of this Agreement.  This
obligation to indemnify shall survive the payment of the Indebtedness and the satistaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liabllity
coverage together with such other insurance as Lender may require with respect to the Collaleral, in form, amounts, coverages and basis
reasenably acceptable to Lender and issued by a company or companies reascnably acceptable to Lender, Grantor, upon request of Lender, wilt
deliver to Lender from time ko time the policies or certificalss of insurance in form salisfactory to Lander, including stipulations that coverages will
not be cancefled or diminished without at teast ten (10} days' prior writters notice to Lendes and nat including any disclaimer-of the insurer's liabifity
for failure to give such a notice. Each insurance policy also shall include an endarsement providing that coverage in faver of Lender will not be
impalred In any way by any act, cmission or defauit of Grantor or any other parson. In connection with all policies covering assets in.which Leander
helds o is offered a security interest, Grantor will provide Lender with such loss payable ar other endorsernents as Lender may require. If Granitor
at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be abligated to) obtain such
insurance as Lender deems appropriata, including # Lender so chooses "single interest insurance,” which will caver only Lendar's interest in the
Coliateral.

Application of Insurance Praceeds. Grantor shall prompily notify Lender of any loss or damage 1o the Coflateral. Lender may make proof of
loss if Grantor tails fo o so within ftean (15) days of the casuaity. All procesds of any insurance on the Collateral, including accrued proceeds
thareon, shall be held by Lender as part of the Collateral. If Lender consenis fo repair of repiacement ot the damaged or destroyed Colaterai,

Lender shall, upon satisfaciory proot of expenditure, pay or reimbursa Grantor from the proceeds for the reasonable cost of repair or restoration.
it Lender dees not consent to repair or replacement of the Collateral, Lendar shall retain a sufficient amount of the proteeds to pay alf of the
Indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been disbursed within six {6) months after their receipt and

which Grantor has not committed to the repair or restoration of the Collateral shall be used to orepay the Indebtedness.

Insurance Reserves. Lender may reguire Grantor to maintain with Lender reserves for payment of insurance pramiurrs, which reservas shall be
created by monthly payments from Grantor of a sum estmated by Lender to be sutficient to produce, at least fifteen (15} days before the premium
due date. amounts at least equal 'o the insurance premiums to be paid. I Hfteen {15) days bafore payment is due, ihe reserve funds are
insufficient, Grantor shall upon demard pay any deficiency o Lender. The reserve funds shall be held by Lender as a general deposit and shall
constitule a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor as they
become due. Lendar does not hold the reserve funds in frust for Grantor, and Lender is not the agent of Grantor for payment of the Insurance
premiums recuired to be paid by Grantor, The responsibiity for the payment of premiums shell remain Grantor's sole responsibiiity.

insurance Reports, Grantor, upon request of Lender, shall fumish to Lender reports on each existing pellcy of insurance showing such
information as Lender may reasonably request including the following: (1) tha name of the insurer; (2) the risks insured; {3) the amount qf_the
policy; (4} the property insured; (5) the then current valus on the basis of which insurance has been obtained and the manner of determining
that valus: and {5} the expiration daie of the policy. in addition, Grantor shall upon request by Lendsr (however not more often than annuaily)
have an independent appraiser salisfactory 1o Lender determine, as applicable, the cash value or replacement cost of the Collateral.

Financing Statements. Grantor autherizes Lender fo fils a UCC financing statement, or attemnatively, a copy of this Agreemert 0 perfect Len‘;er‘s
security interest. At Lenders request, Grantor additionally agrees to sign all other documents that are necessary {o perfect, protect, and contfnge
Lender's security interest in the Property. This includes mexing sure Lander is shown as the first and only sacurity intarest holder on the titie
covering the Property, Grantor will pay all filing fees, titta transfer feas, and other fees and costs involved uniess prohibitad by law or uUniess
Lender is requirad by law lo pay such fees and cesis. Grantor irrevecably appoints Lender to execute documents necessary to transter titie if
there is a default, Lander rmay file a copy of this Agreement as a financing stxlement, If Grantor changas Grantor's name or address, or the name
or address of any person granting & security interast under this Agreement changes, Grantor will promptiy notify e Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Uniil default, Grantor may have possession of the tangible persenal property and beneficial use of ail tha
Collaleral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Gramtor's right to
possession and bensficial use shall not apply to any Collateral where possession of the Coliatara! by Lander is required by law to perfect Lander's
security interest in such Collateral. I Lender at any time has pe ton of any Coll |, whether before or after an Event of Dafault, Lender shall be
desmed to have sxercised raasonable cara in the custedy and preservation of the Callateral if Lender takes such action for that purpose as Grantor

shall request or as Lender, in Lander's sole discretion, shall deem appropriate under the circumstances, but tailure to hanor any request by Gra!-nar

shall not of itself be deemed to be & failure 1o exercise reasonable care. Lender shall not be required 1o taka any steps necessary to praserve any rights
in the Coilateral against prior parties, nor ta protect, preserve or maintain any security interast given 1o secure the Indettedness.

LENDER’S EXPENDITURES. If any action or proceeding is cammenced that would materially affect Lender's interast in the Collaterai or if Grantor fails
1o comply with any provision of this Agreement or any Related Documents, incluging but not limited to Granior's faiiure to discharge or pay when due
any amounts Grartor is required to discharge or pay under this Agreement or any Related Docurments, Lender on Grantor's ﬁeh_ai! may (but shall not be
obligated 1o} take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securty intarests.
encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Coliateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rata charged under the Note flrorn the gate
incurrad or paid by Lender ta the date of repaymant by Grantor. All such expanses will become a parl of the indebtednass and, at Lender's option, will

{A) be payable on damend; (B} be added o the balance of the Note and be apportioned ameng and be payable with any installment payments to




{ _MMERCIAL SECURITY AGREEK T
Loan No: 20000801489 (COntlnued) ) -

become due during either (1] the term of any applicable insurance policy; or (2) the remzining term of tha Note; or (C) be treated as & baltcon
payment which will be due and payabie at the Note's maturity. The Agreement also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies o which Lender may ba antitled upon Default.

DEFAULT. Each of the following shall constitute an Evant of Default under this Agresment;
Payment Default. Grantor falls to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perfarm any other term, obligation, cavenant or _condition‘cuntained in this Agregment or in any
of the Retated Documents of 10 comply with or to pedorm any term, obligation, covenant or condition contained In any othar agreament betwesn
terder and Granior,

Default In Favor of Third Parties, Shouid Borrower or any Grantor defaull under any loan, exte_nsion of credi, security a'greement, purchase or
sales agreement, or any other agreement, in favor of any cther creditor or parsan that may mat{:\nally affact any of Grantor's property or Grantor's
or any Grantor's abiiity 10 repay the Indshtednass or perfarm their respective cbligations nder this Agreement or any of the Related Documents.

False Statements. Any warranty, representation or staternent made or fumnished to Lender by Grantor or on Gran_tur's behalf under this
Agreemant or the Related Docurments is false or misieading in any material respect, efther now or at iha time made or fumished or becomes false
or misleading at any time theroafter.

Defective Collateralization. This Agrsement or any of the Felated Documents ceases to be in full torce and effect {including failure of any
collateral document to create a valid and perfected security intarest or (fen) at any time and for any reason.

Insotvency. The dissolution or termination of Grantor's existence as & going business, the insolvency of Grantor, the appaintment of 2 receiver_ for
any part of Grantar's property, any assignment for the benefit of crediters, any type of craditor workout, ar the commencement of any proceeding
under any bankruptey or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. GCommencement of foreclosure or forfaiture proceedings, whether by judicial pmcesding. sali-halp,

repossassion or any other method, by any creditor of Grantor or by any govemmenial agancy against any coll_ateral seouring tha Indebtedness.
This ingludes a gamishment of any of Grantors accounts, including deposit accounts, with Lander. However, this Event of Dafault shall not apply
if thera is a good faith dispute by Grantor as 1o the validity or reasonableness of the claim wrich is the basis of the creditor or farfeiture proceeding
and # Grantor gives Lendar written notice of 1he creditor or forfeiture proceeding and depasits with Lender ronies or a swaty bond for the creditar

ot ferfeiture procesding, in an amount determined by Lender, In its sole discration, as being an adequate reserve or ond for the dispute.

Events Aftecting Guarantor. Any of the preceding events ocsurs with respect 1o any guarantor, endarser, surely, or acc_ommodmion party of any
of the indebtedness or guarantor, endarser, suraty, of accommodation party dies or bacomes incompatent or revokes or disputes the validity of, or
liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financial congition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired. :

Insecurity. Lender in good faith balieves itself insecure.

Cure Provisions, If any defauit, other than a dafault in payment is curable and if Grantor has not been given a notice of & breach of the same
pravision of this Agraement within the preceding tweive (12) months, it may ke cured if Grantor, after receiving writien notice from Lt?nder
demanding cura of such default: (1) cures the dafault within fiftean {15) days; or (2} if the cure requires more than fifteen {15) days, immediatsly
inttiatas steps which Lender deems in Lender's sole discretion to be sufficiant to cure the default and thereaiter continues and completes ail
reascnable and necessary steps sufficient to produce compliance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default cocurs under this Agresment, at any time thereafter, Lender shall have all the rigr_lts of
a secwred party under the Indiana Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or mere aof the following
rights and remedies;

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediatety dus and payable, without notice of any kind io Grantar. -

Assemble Gollateral. Lender may require Grantor to deliver to Lender alf or any portion of the Collateral and any and all certificates of title and
other documents refating 1o the Collateral. Lender may reguire Grantor to assambte the Collaleral ang make it available 1o Lender at a place to be
designated by Lender. Lender also shall have fuil power to snter upon the property of Grantor to take possession of and remove the Collaterai.
the Collateral contains ather goods not cavered by this Agreement at the tima of repossession, Grantor agrees Lender may take such other goods,
pravided that Lander makes reasonablg efforts 1o retum them 1o Grantor afier repossession.

Sell the Collateral, Lander shell have full power to sell, lease, transfer, or otherwise deal with the Gollateral or proceeds thersaf in Lender's own
name or that of Grantor. Lender may sell the Collateral at public auction ar private sale. Unless tha Cellateral threatens to decline speedily in
velue or is of a type customarily sold on a recognized market, Lander will give Grantor, and other parsons as required by law, reasenable notice of
the time and place of any public sale, or the tima attar which any private sale or any other disposition of the Collateral is to be made. Howevar, no
netice need be provided to any person who, after Event of Default occurs, anters inte and authenticatas an agrasment waiving that person’s right
1o notification of sale, The requirements of raasonable notice shall be met f such notice is given at taast ten {10) days befora the time of the sale
or digposition. All expenses relating to the disposition of the Collateral, including without limitation the expanses of retaking, holding, insuring,
preparing for sale and selling the Coliateral, shall become a part of the Indebtedness secured by this Agreement and shall be payatle on demand,
with interest at the Note rate from date of expenditure unti repaid. Under all circurnstances, the Indebtedness will ba repaid witheut relief from any
Indiana or other valuation and appraisement laws.

Appoint Receiver, Lender shall have the right to have a receiver appointed o take possession of all or ahy part of the Collateral, with the power
ta protect and preserve the Collateral, to operate the Collateral greceding foreclosura or sale, and 10 coliect the Rants from tha Collateral and apply
ihe proceeds, over and above the cost of the receivership, against the Indabtadnass. The recaiver may serve without bond if permified by law.
Lender's right 1o the appointment of a receiver shall exist whathar or not the apparent valua of the Cellateral exceeds the Indebtedness by a
substantial amount. Empioyment by Lender shall not disqualify a person from gerving as a receiver,

Collect Revenues, Apply Accaunts, Lendor, sither itssif or through a recsivar, may colect the payments, rents, income, and ravenues from the
Collateral. Lender may at any time in Lendar's discration transfar any Collateral into Lender's own name or that of Lender's nominee and receive
the payments, rents, income, and revenues tharefrom and hold the same as secuity for the Indebtedness or apply it to payment of the
lnd_eb'sadness in such order of preterence as Lender may detarmine. Insotar as the Collateral consists of accounts, general intangibles, insurance
policies, instrumants, chattel paper, choses in aclion, or simitar property, Leader may demand, collect, recaipt for, saltie, comprormise, adiust, sue
for, foreclose, or realize on the Collaterai as Lender may determine, whether or not Indebtedness ar Collateral is then due. For these purposes,
Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail

and payments are to be sent; and endorse notes, chacks, drafts, money orders, documents of litle, instruments and items pertaining to payment,

shipment, or storage of any Coliateral. To facilitate collection, Lendar may notity account debtors and obligors on any Caliateral to make payments
directly o Lender,

Ohtaiq Deficiency. !f Lender chooses to selt any or all of the Collateral, Lander may cblain a judgment against Grantor for any deficiency
remaining on the _lndﬂbtedness_ =:!us to Lendar after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a caficiency aven if the transaction describec in this subsection is 2 sale of accounts or chattai paper.

Other Rights and Remedies. Lender shall nave all the rights and remadies of a secured creditar ungar the provisions of the Uniform Gommarciai

Code, as may be amended from lime to time, in addition, Lender shall have and may exercisa any or all other rghts ang remedies it may have
avellable at law, in equity, or otherwise.

Electlon of Ramedies. Except as may be prohibitad by applicable law, ali of Lender's /ights anc remaedies, whather evidenced by this
Agreement, the Related Documents, or by any other writing, shall ba cumulative and may be exercised singularly or concurrently. Election by
Lender tc pursus any remedy shall not axcluda pursuit of any other remedy, and an election to make expanditures or 1o taka action ta parform an
ohhggt_lon of Grantor undar this Agreement, after Grantor's failure 1o perform, shall not affect Lendar's right to declare a default and exercise its
ramedies.

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of this Agreament:

Amendments. This Agreerment, tagether with any Related Documents, constitutes the entire understanding and agreemant of the parties as to the

matters sat forth in this Agraement. No alteration of or amendment to this Agreement shall be effective unless givan in writing and signed by the
party or parties sought ta be charged or bound by the alteration ar amendrment,

Attorn?ys’ Fees; Expenses. Grsgntur agrees to pay upon demand all of Landers costs and expenses, including Lender's attorneys’ fees and
Le_nders legal expenses, Incurred in connection with the enforcement of this Agresment. Lender may hire or pay someong else ta help enforce
this Agreement, and Grantor shall gay the costs and exnenses of such enforcement. Cosls and expenses include Lender's aftoreys’ fees and
iegal expenses whether or not there is a lawsuR, including attorneys' fees and lagal expenses for bankruptcy proceedings (including efforts to
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madify or vecale any automatic stay or injuncticn), appeals, and any anticipated post-judgment collection services. Grantor alsc shall pay all court
costs and such additionat fees as may be directed by the court.

Caption Headings. GCaption headings in this Agreement are for convenience purposes only and are not to be used to inerpret or define the
provisions of this Agreemant

Gu\_ferning L_.aw. This Agreerment will be governed by, construed and enforced In accordance with federal law and the laws of the State of
Indiana. This Agreement has been accepted by Lender In the State of Indtana,

Cholice of Venue, i there is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the courts of VANDERBURGH
County, State of Indiana.

No Waiver by Lender, Lender shail not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exarcising any right shali oparats as a waiver of such right of any ather right. A
waiver by Lender of a provision of this Agreement shall not prejudice or consiitute a waiver of Lender's right ctherwise to demand strict
cemphance with that provision or any other provision of this Agreement. No priar waiver by Lendar, nor any course of dealing between Lender
and Grantor, shail constitute a waiver of any of Lenders rights or of any of Grantor's obligations as o any future transactions. Whenever the
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing

ctf)iser;t to subsequent instances where such cansent is requirad and in all cases such consent may be granted or withheld in the sole discretion
Qf Lenoar.

Notices. Any notice required to be givan under this Agreement shall be given in writing, and shail be effective when aclually delivered, witen
actually received by telefacsimiie {unless ctherwise required by law), when degosited with a nationally recognized overnignt courier, or, if mailed,
when deposited in the United States mail, as first slass, ceriified or registered mall postage prepaid, directed 1o the addrosses shown near the
baginning of this Agreerment. Any party may change its address for notices under this Agreement by giving format written notice to the other
parties, specifying ihat the purpoese of the notice is o change the party's address. For notice purposes, Grantor agrees 1o keep Lender informed
at all times of Grantor's current addrass. Unless otherwise provided or required by law, it there Is mare than one Grantor, any notice given by
Lender to any Granior is deemed to be notice given to ali Grantors.

Power of Atloritey. Grantor hereby appoints Lender as Grantar's imevocable attormey-in-fact for the pumpose of exaculing any documents

necessary 1o perfect, amend, or W continue tha security interest granted in this Agreement or 1o damand lemmination of filings of other secured
parties, Lender may at any tima, and without furlher authorization from Grantor, file a carbon, photographic or other reproguction of any financing

staterent or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the perfection and the
continuation of the peraction of Lender's security interest in the Collateral. i

Severability. f a court of competent jurisdiction firids any provision: of this Agreernent o be flegal, Invalid, or unenforceabls as to any
circumstance, that finding shall not make the offending provision ifegal, invalid, or unenforceable as to any other circumstanca.  IF feasible, the
offending provigion shail be considesad modified so that it becomes legal, vaiid and enforceable. I the offending pravision cannot be so modified,
it shall be considered daleted lrom this Agreement. Unless otherwise required by law, the illegafity, invalidity, or unenlorceability of any provision
of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successars and Assigns. Subject t¢ any fimitations stated in this Agreement on transter of Grantor's interest, this Agreement shall be binding
upen andg inure to the benefit of the parties, their successors and assigns. If ownership of the Collalerai becomes vested in a parson other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasirig Grantor from the abligations of this Agreement or liability under the Indebtedness.

Survival of Representations and Warranties.. All representations, warranties, and-agreemenis.made by Grantor in this Agreement shail survive
the execution and delivary of this Agreement, shal be continuing in nature, and shall remain in fuli force and effect until such time as Grantor's
indebiedness shall be paid in fuff.

Time is of the Essence. Time is of the essence in the performance cf this Agreement.

Waive Jury. Al parties to this Agreement herebyy waive the right to any jury trlal in any aetlon, proceeding, or counterciaim broughnt by
any party against any other party.

DEFINITIONS. The following capitalized words and terms shall have the foillowing meanings when used in this Agreement. Unless specifically staled
to the contrary, aHl refarences to dollar amounts shall mean ameounts in lawiul manay of the United States of America. Words and terms used in the
singular shail include the plural, and the plural shall inctude the singular, as the context may require. Words and terms not otharwise defined in this
Agregment shall have the meanings atiributed to such ferms in tha Uniform Commercial Code:

Agreement. The word "Agreement’ means this Commercia Security Agreement, as this Commercial Security Agreement may be amended or
modified from fime 1o time, together with all exhibits and schedules attached to this Cornmersial Security Agreement from time to time.

Borrower. The word "Borrower" means CONSUMERS GAS COMPANY and inciudes all co-signers and co-makars signing the Note.

Collateral, The word "Callateral” means all of Grantor's right, tife and interest in and ta all the Coliateral as described in the Collateral Description
section of this Agreement.

Defauit.. The word "Default” means the Default set forth in this Agreement in the section titled "Default”.

Environmentat Laws. The words “Environmental Laws' mean any and all state, faderal and iccal statutes, regufations and crdinances refating o
the protecticn of human health or the environment, including without Bmilation the Comprehensive Environmental Hesponqe. Compensation, and
Liabifity Act of 1980, as amended, 42 U.5.C. Section 9801, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1988, Pub.
L. No. 99-499 ("SARA"), the Hazardous Malerials Transportation Act, 43 U.S.C. Section 1801, et seq., the Rescurce Consarvaticn and Recovery
Act, 42 15.5.C. Section 6901, et seq., or cther agplicable state or federat laws, rues, or regulations adopted pursuant thaereto.

Event of Defauit. The words "Event of Defauit” mean any of the events of default set forth in this Agreement in the default saction of this
Agreement.

Grantor. The word "Grantor' means CONSUMERS GAS COMPANY.

Guaranty. The word “Guaranty” means the guaranty from guarantor, enderser, surety, or accommodation party to Lender; including without
limitation a guaranty of all ¢r part of the Nate,

Hazardous Substances. The words “Hazardous Substances” mean malerials that, because of thair quantity, concentration or physical, chemical
or infectious characieristics, may cause or pose a present of potential hazard to human health or tha environment when T‘lprnperiy u_sed. tfaated.

stored, disposad of, genarated, manufactured, transported ar otherwise handled, The words "Hazardous Substances” are used in their very

broadest sanse and include without fimitation any and all hazardous or toxic substances, malerials or waste as defined by or Iisted under the

Environmental Laws, The term "Hazardous Substances” also includes, without limitation, petroleum anrd petroleum by-products or any fraction

thereof and asbestos.

Indebiedness. Tha word "Indebtednass” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest tagether with ali other indebtedness and costs and expenses for which Grantor is responsibla under this Agreement.or under any of the
Related Documents,  Specifically, without limitation, Indebledness includes all armounts that may be indirecty secured by the
Cross-Collateralization provigion of this Agreermant. :

Lender. The word “Lender' means OLD NATIONAL BANK, its successors and assigns.

Note. The word “Mote” means the Note axecuted by CONSUMERS GAS COMPANY in the principal amount of $_1.590,000.00 dated Qctober 4,
2004, togather with all renewals of, extensions of, modifications of, refinancings of, consalidaticns of, and substitutions for the note or credit
agreement.

Praperty. The word "Properly* means all of Grantor's right, title and interest in and to all the Property as described in the "Coliateral Descriptien”
section of this Agresment.

Related Documents. The words "Retated Documents' mean alf promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, morgages, deeds of frust, security deeds, collateral mertgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connectien with the Indebtedness.

GHRANTOR HAS READ AND UNDERSTQOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND} AGREES TO ITS
TERMS. THIS AGREEMENT 1S DATED OCTOBER 4, 2004.
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GRANTOR:

CONSUMERS GAS COMPANY

_A
CONSUMERS GAS COMPANY
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